




















Dear Neighbors,

Here's why we strongly encourage you to vote “YES® on Issue A and Issue B on the May 4"
mail-in ballot. We need to secure a long-term source of renewable water now! This is
extremely important because our ability to do so could have an immediate and dramatic
impact on the value of our homes. Even the public perception that Donala may be facing a
future water shortage without a plan to address the issue could serously depress proparty
values in the distnict.

As many of you know, we currently depend on the Denver Basin of aquifers as our source of
water. We want to make it very clear that Donala has sufficient water resources to meet our
near-term needs. But the aquifers are not renewable, and they provide water to an increasing
number of growing communities along Colorado’s Front Range. With increased use we are
seeing an accelerated depletion of the aquifers and it is hard to say how long they will be a
reliable sourca of affordable water for us. It is important that we start looking for a
replacement water source now, before the cost and accessibility becomes prohibitive.
Donala hag already taken some important firet steps with the purchase of the Willow Creek
Ranch (formerly known as Mt Massive Ranch) and its associated water rights near Leadville,
along with hopes to connect our water system to Colorado Springs Utilities. But these are just
the first steps.

Issue A proposes a modest property tax increase (about 310 per month for a family of four with
a $300,000 home) to help finance these water-related investments. Donala plans on this as a
last resort increase after exhausting its current debt capacity and money invested, so the tax
may not actually kick in for a couple of years. But why a tax increase instead of just raising
water rates to generate the required capital? There are several reasons. Donala will receive a
much better bond investment rate if debt is secured with property taxes. Also as you know,
rates have gone up due to the increased cost of treating water, installing pipelines and operating
the water system. Unfortunately, rate increases will likely continue to keep pace with the rates
Colorado Springs Utilities is likely to charge the district to transport water through their system to
Donala. Additionally, depending solely on water rates for long-term capital costs is burdensome
and not a good financing policy. And finally, local property taxes, such as the one proposed, are
tax-deductible on our personal federal and state income tax retums.

The second aelection question, Issue B, is critical. It approves a long-term debt obligationof up
ta $20 million to help finance the purchase of renewable water and associated capital projects to
transport and store that water. This will allow Donala to issue bonds or secure low-interest loans
from a state agency. The district will use those funds over the next several years to finance the
water projects. Income from the increased tax will help pay off the bonds or repay the loans.

The City of Colorado Springs is considering changing their long-standing policies to allow for
regional water partnerships. As Barry Noreen, the Gazette reporter pointed out in his January
15" column, “Both entities deserve credit here: Credit Donala for long-range vision. Credit
Springs Utilities for vision also, and for beginning to change its culture...” ... this is the kind of
cooperation that will be needed to sustain our community, which is more than one city." Donala
is in a position to lead the City and our neighboring communities into a new era of cooperation.

So, we strongly urge you to vote “YES" on both Issue A and Issue B. Renewable water is
critical for our community and we need to begin work now to make it a reality in the future.

Sinceraly, Your neighbors,
Dennis Beasley Candace Duthie Ed Houle Rod Kuhanch

Ken Lavin Jan Murphy Bill Nance Jim Nelson
Donala Water for the Future Committee



Warren C. Gerig, Jr.
Eagle Villas
Gleneagle, Colorado

Prospective Board Member for the
Donala Water and Sanitation District

BACKGROUND: Gerig lives in Gleneagle year round and previously lived in Denver. He retired from
United Aidines after 37 years of service with assignments through out the United States and Asia,
spending the last eight years as General Manager of Thailand and Indochina where clean water and
it's use is also a major issue. Gerig served in the U.S. Army Special Forces. Warren and his wife
Mora have bean married 40 years.

MEMEERSHIPS/ICOMMUNITY SERVICE: Warren is a Life member of the following associations
and organizations: the U.S. Army Special Forces Association, American Legion Post 5 Colorado
Springs. Honored on October 1, 2004, with the rank of Knight Commander of the Papal Order of
Saint Gregory the Great by the Vatican State and His Holiness Pope John Paul Il for work in Asia
regarding education reform and a lifetime of volunteer effort. Present member and an Ordained Elder
and Deacon of the First Presbyterian Church, Colorado Springs. Member of Monument Hill Sertoma
and presently involved in several committees. Patrons of the Colorado Springs 100 Ciub®, Pioneer
Museum, Cheyenna Mountain Zoo, and Sertoma Foundation.

BOARD EXPERIENCE: Aits
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A.FIG {Aaamiatlun of Former Imnlinama Dn‘l'imm} Chairman and Director of the Sloane Gardens
Apartment Complex London, England and former Director of the following organizations: the Confrérie
de la Chaine des Rbtisseurs of Paris, France a worldwide culinary association with 24,000 members,
Director for six years of the Thai -U.S. Education Foundation Administering the Fulbright Scholarship
Program in Thailand. President Emeritus and two term Board Member of the American Chamber of
Commearce in Thailand. Warren has bean solving difficult issues in and out of work over many yaars.

STATEMENT OF POSITION: Since the early 70's living in Denver, | have been concernad abnut

Colorado ﬁmwﬂtarmadh-,ragmdmmydm tnwnsandminm'pnmtndmnlﬂmﬁtﬂﬂ
mlmfmmﬂm Denver Basin of Aguifers (as does ours) or sometimes called “Lake Erie”
underground. This is a misnomer as all the wells are dapleting this water that has been there for
thousands of years. We are mining the waler, if you will, and as in any mine, the material baing
mined can never be replaced. Lake Erie replaces itselfl while the Denver Aquifers do not. Therefore,
it is imperative we prepare for the future now before it is too late and walter is not available any longer.

9 would appreciate your vote for Director of our Water Board.

ELECTIOMS THIS YEAR WILL BE BY MAIL BALLOT
IF ¥OU ARE A REGISTERED VOTER YOU 'WILL AUTOMATICALLY RECENVE A MAIL BALLOT



